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Iraq oil claims may be
too high

Some internationat oil companies have
overstated how high they can take Irag's
crude oil production, a senior government
adviser sald today, ahead of a second round
of oilfleld development tenders this week.
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Thamir Ghadhban, adviser to lrag’s prime minister
and a former oft minister, told an industry conference
that he believed 8 millicn barre!s per day (bpd) was a
realistic fargel for kraq's oil cutput within the naxt six to
SBVEN years.

traq o goxls: Are producton targeds urrealistic?

This is well below the estimates of 10 or even 12
milion bpd that have been mentioned as a result of
plateau praduction largets proposed by some foreign
off companies as they bid for lraqi oiffield conlracts.

RELATED STORES

CNPC to start Rurmaita work 'soon’

Irag makes its mind up

Irag's Oil Minisiry plans to auction off contracts for 10
umapped oilfields on 19 and December, the latest
chapter in a scheme to catapult it Into the big league
of oil producers.

fraq plpefine exporis on
Opes cutput hits new high

Contracts awarded since a first round of tenders in June alone have he potential fo almost triple cutput to 7 mitlien
bpd.

"With all due respect to I0Cs (internaticnal off companiss) and their technical expertise, 1 think some of the plateai
figures that were bid on In the first round were exzggerated and most likely unsustainable,” Thamir Ghadhban said In a
Reuters repert.

“According 1o our plan an oil production rate of 4,1 milfien bpd wili be achieved by 2012 and this will be ramped vp to 6
mifion bpd by 2017." Ghadhban added.

Last menth, UK supermajer BP and China's CNPC signed a 20-year development contract for Rumaila, one of the
worid's biggest oitfields, sparking optimism over large increases in kaq's crude auput.

BP and its partner committed 1o lifting Rumaita's oulput io 2.85 million bpd from 1.05 mifion bpd currently.

Agreemenis have also been inked with an Eni-fed group for the Zubair field and an ExxonMobil-led consortium for West
Qurna.

These three projects alone have the potential to fift rag's cutput by 4.5 mittion bpd from 2.5 mitlion bpd currently,
accerding o the projections provided by the oil companies.

Even the lower estimate for production increases mentioned by Ghadhban could put pressure on oil prices given the
slow pace of demand recevery following the global econonic crists and as the world works towards improved energy
efficlency.

Some znalysis suggest raq could be damaging its own economy by allowing outpirt to increase too rapidly.

“What kag can gain from preducing more off it will kise in a fall in price,” said Fadhil Cha'abi, executive direclor at
Centre for Global Energy Studies in Landon, in reaction to Ghadhban's speech.

Iraq is an Opec member but dees not have an culpul target.

Opec has held its formal output targets steady ali year following a declsion announced last December to cut supplies
by a record 4.2 milion bpé from last September levels in an attempt to support falling oil prices.

Ghadhban said teday he did not expect fellow Opec members to be concerned by preduction increase plans, despite a
possible Impact on oil prices.

“I'am nol of the opinfon that we are approaching any problems with Opec.”

Cpec meels on 22 December in Angota to decide on future output policy.
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Condition Monitoring
Specialist

Reporting to the Mechanical
Supervisor, you will carry cut
duties as part of tha
Offshore Mainlenance
Group, conducting conditfon-
menitoring activities of all
turbo machinery, rotating
equipment and power
generation drivers (Vibrabion
analysis, Videoscoping and
Greasing). Prepare
maintenance action
recommendation repodt,
feliew up and updating/
ctasing of reports for alf
Turbo machinery/ Rotating
equipment.

Shefie'd Gifshe

Asslstant Operatlons
Manager

Junior opshore position
suitable for individuals with
sea-going seismic
experienca looking to work
ashore.

2 Olfshore

Pipeline [ntagrity
Englnesr

Provide Asset Integrity,
Corrosion Engineering and
Inspection task leadership to
Integrity Management
Projects. Act as technical
resource on projects within
field of engineering
competence and expedence.
Sheffeid Olfshors

Chief FInanciaf Officer
Fasishigan

Chlef Oparating

09/12/2009 08:39




